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For immediate release:  26 February 2008

Buy-to-Let Remains Robust with Better Credit Quality than the Market Overall
In response to the CML’s data on the Buy-to-Let market published this morning, Peter Williams, Executive Director of IMLA, comments:

"These figures indicate that the buy-to-let market remains buoyant, topping the one million mark in terms of loans outstanding, around 5% more than a year earlier.  Landlords have responded to growing demand for rented accommodation by increasing the size of their investment portfolios over the year, and intermediary lenders in particular have supported this purchasing activity through the provision of specialist buy-to-let mortgage loans – buy-to-let is dominated by intermediary lenders who provide around 95% of loans.  There was a slight cooling of activity towards year end, as the repercussions of the credit crunch were felt, but even so Q4 was stronger than Q2 in terms of lending volumes.”

“Credit quality has also proved resilient.  A rise in arrears and in possessions was fully expected (and had been flagged up by IMLA member surveys), but even with these increases both indicators remain significantly lower than for the mortgage market as a whole. For example, arrears on buy-to-let are around two-thirds of the level of the market generally and properties taken into possession were significantly lower."

“IMLA members continue to believe that the buy-to-let market will remain well underpinned in 2008 and expect further growth this year.  Some further deterioration in credit quality is possible, but the vast majority of landlords will continue to be able to service their borrowings.  Indeed, they believe the combination of a slower housing market and rising in tenant demand represents a good opportunity for them to buy additional investment properties on a selective basis.”
- ENDS -

For further information please contact:

Brian Thorn, Director, Wriglesworth

Tel: 020 7845 7900

NOTES TO EDITORS 

IMLA is the specialist trade body representing the interests of lenders who market their products primarily through brokers, rather than direct or through a branch network. The sub prime market makes up around 8% of the UK mortgage market and had a value in excess of £20 billion in 2005. Alongside that market is the self-certification market making up a further 10% and with a value in 2005 of around £30 billion. Both sub-prime and self-certification loans are almost exclusively sold via brokers rather than direct through lenders’ branches. Currently over 60% of mortgages are sold through intermediaries and this market continues to grow.

IMLA provides a unique opportunity for senior industry professionals to meet on a regular basis to discuss key current initiatives and contribute actively through IMLA and other fora such as the Council of Mortgage Lenders.

IMLA was formed in 1988 as the Association of Mortgage Lenders and was instrumental in the creation of the CML. It changed its name to IMLA in 1995.  Subsequently IMLA helped bring the Association of Mortgage Intermediaries (AMI) into being and was instrumental in bringing the mortgage advisers qualification CeMAP to fruition.

More information can be viewed at the IMLA website www.imla.org.uk.
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