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Intermediary Mortgages Lenders Association




For immediate release:  9 October 2007

IMLA’s reaction to the BBC Panorama 

programme transmitted on 8 October 2007
  
Peter Williams, Executive Director, says:  

"IMLA and its members fully support the regulatory requirements of the FSA and in particular the duty to treat customers fairly, and we do not condone any mis-selling of mortgages.  However, we note that the programme was largely based on the cases of just three somewhat atypical customers and consider the content unduly sensationalist and not representative of the market as a whole."
 

"We were disturbed to note that in the programme there were examples of borrowers who knowingly signed mortgage applications containing inaccurate information and we do hope the programme has reinforced the message that this is fraud and not, as suggested by one customer, an acceptable 'white lie'."
 

"The programme produced figures for the number of possession hearings over the past three months, but it should be understood that only a proportion of such hearings do actually lead to the lender taking possession of the property. Indeed as the programme showed one lender has already agreed a payment plan with the borrower in order to prevent this. The estimate that 70% of possessions relate to sub-prime is, we believe, exaggerated although we accept that this is a higher risk sector where the rate of repossession is understandably higher.  Panorama quoted the CML figures that 14,000 properties were taken into possession during the first half of 2007, an increase over the previous six months (11,900).  While any increase in the number of people losing their homes is regrettable, these figures do need to be seen in the context of the overall size of the UK mortgage market.  With over 11.8 million mortgages outstanding, this represents a tiny proportion of the total - just 0.12%.” 
“Though a relatively small number of borrowers are experiencing difficulties in paying their mortgages and the sub prime sector is undergoing significant change, there is  no evidence to suggest the sub-prime market is facing the major meltdown suggested by Christopher Wood or the programme makers. The reality is there is real and legitimate market for responsible sub prime lending and borrowing, and this is what IMLA members are focussed upon"
- ENDS -

More information can be viewed at the IMLA website www.imla.org.uk. IMLA was formed in 1988 as the Association of Mortgage Lenders and was instrumental in the creation of the CML. It changed its name to IMLA in 1995.  Subsequently IMLA helped bring the Association of Mortgage Intermediaries (AMI) into being and was instrumental in bringing the mortgage advisers qualification CeMAP to fruition. 

For further information please contact:

Peter Williams, Executive Director, IMLA

Tel: 020 8390 5872 or email consultpwilliams@btinternet.com
Brian Thorn, Director, Wriglesworth

Tel: 020 7845 7900

NOTES TO EDITORS

About IMLA 

IMLA, which was first established in 1988, is the specialist trade body representing the interests of lenders who market their products primarily through brokers, rather than direct or through a branch network. The sub prime market makes up around 8% of the UK mortgage market and had a value in excess of £20 billion in 2005. Alongside that market is the self-certification market making up a further 10% and with a value in 2005 of around £30 billion. Both sub-prime and self-certification loans are almost exclusively sold via brokers rather than direct through lenders’ branches. Currently over 60% of mortgages are sold through intermediaries and this market continues to grow.

IMLA provides a unique opportunity for senior industry professionals to meet on a regular basis to discuss key current initiatives and contribute actively through IMLA and other fora such as the Council of Mortgage Lenders.
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IMLA membership 2007 

	Accord Mortgages
	Leeds Building Society

	Advantage Homeloans
	Lehman Brothers

	Allied Irish Bank (GB)
	London Mortgage Company

	Amber Homeloans Limited
	Money Partners Limited

	Bank of Scotland
	Mortgage Express Limited

	Beacon Homeloans Limited
	Mortgages plc

	Birmingham Midshires
	Norwich & Peterborough Building Society

	Bristol & West plc
	Paragon Mortgages Limited

	Chelsea Building Society
	Platform Home Loans Limited

	CHL Mortgages
	Portman Building Society

	db mortgages    
	Preferred Mortgages Limited

	edeus
	Rooftop Mortgages Limited

	Freedom Lending
	Southern Pacific Mortgages Limited

	Future Mortgages Limited
	Standard Life Bank Limited

	GE Home Lending Limited
	The Mortgage Business plc

	GMAC-RFC Limited
	The One Account Ltd

	Halifax Intermediaries
	The Royal Bank of Scotland plc

	Intelligent Finance
	UCB Home Loans

	Kensington Mortgage Company
	West Bromwich Building Society

	Dunfermline Building Society
	Heritable Bank


