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For immediate release:  4 February 2008

Mortgage market remains dominated by prime lending,

but non-conforming represents 30%

Intermediary sector handles over 90% of non-conforming business

For all the recent focus on sub-prime mortgages in the US, the UK mortgage market continues to be dominated by prime and self-cert residential lending – and this applies to loans generated both via the intermediary sector and direct to consumer.  IMLA, the Intermediary Mortgage Lenders Association, has collated estimates of 2007 mortgage volumes split between direct and intermediary business.

Peter Williams, IMLA’s executive director, comments: “Specialist, intermediary lenders are often associated with sub-prime, buy-to-let and other forms of non-conforming lending, but we mustn’t overlook the fact that significantly more prime business is handled through intermediaries than direct - £140 billion for intermediaries compared with £115 billion direct.  Even so, non-conforming business does represent around 30% of the whole market and as much as 40% of intermediary business.”
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“It’s also important to realise that non-conforming lending is not all sub-prime.  Buy-to-let statistically has a lower risk profile than prime lending, and indeed most self-cert is for prime borrowers who are for one reason or another are unable to provide full documentary evidence of their income and financial circumstances.”

“What is clear is that the intermediary sector has played an important role in providing mortgage products for customers with unusual requirements and circumstances, reflecting the dynamism and flexibility of the UK mortgage market.  Well over 90% of non-conforming business is handled by intermediary lenders.”

Comparing the split of different types of mortgage business in 2005 and 2007, there was strong growth in the overall market, but little movement in the size of the self cert and sub-prime markets.  At the same time, there was substantial growth in prime lending and in buy-to-let.  As a result, the market share of self cert and sub-prime activity declined slightly, while equity release remains a very small proportion of the market (well under 1%). The UK sub prime market at 6% (8% with some sub prime self cert mortgages and 100% mortgages added in) contrasts with 20% in the US. 
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Peter Williams concludes: “Intermediaries handled in excess of £230 billion in 2007, according to our calculations.  Even in a slower market, based on projections for the size of the market in 2008, they will still be looking at substantial levels of activity in the current year.  With an intensification of competition between channels and some specialist markets contracting, there should be some good deals for the consumer this year.”

- ENDS -

More information can be viewed at the IMLA website www.imla.org.uk. IMLA was formed in 1988 as the Association of Mortgage Lenders and was instrumental in the creation of the CML. It changed its name to IMLA in 1995.  Subsequently IMLA helped bring the Association of Mortgage Intermediaries (AMI) into being and was instrumental in bringing the mortgage advisers qualification CeMAP to fruition. 

For further information please contact:

Peter Williams, Executive Director, IMLA

Tel: 020 8390 5872 or email consultpwilliams@btinternet.com
Brian Thorn, Director, Wriglesworth

Tel: 020 7845 7900

NOTES TO EDITORS

About IMLA 

IMLA, which was first established in 1988, is the specialist trade body representing the interests of lenders who market their products primarily through brokers, rather than direct or through a branch network. The sub prime market makes up around 8% of the UK mortgage market and had a value in excess of £20 billion in 2005. Alongside that market is the self-certification market making up a further 10% and with a value in 2005 of around £30 billion. Both sub-prime and self-certification loans are almost exclusively sold via brokers rather than direct through lenders’ branches. Currently over 60% of mortgages are sold through intermediaries and this market continues to grow.

IMLA provides a unique opportunity for senior industry professionals to meet on a regular basis to discuss key current initiatives and contribute actively through IMLA and other fora such as the Council of Mortgage Lenders.
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		SNAPSHOT OF THE MORTGAGE MARKET 2005 - 2007

		(IMLA estimates)

				2005		2007		2005		2007

				£ billion		£ billion		% of market		% of market

		Buy-to-Let		25.0		41.0		8.7		11.5

		Self Cert		30.0		30.0		10.4		8.4

		Sub-Prime		20.0		20.0		7.0		5.6

		Equity Release		1.0		1.5		0.3		0.4

		100%+		7.0		8.0		2.4		2.2

		Prime consumer		205.0		255.0		71.1		72.0

		TOTAL MARKET		288.0		355.5		99.9		100.1
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Breakdown of Intermediary Mortgage Business 2007 - billion
Source: IMLA estimates
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