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For immediate release:  3 August 2007

Arrears and Possessions “exceedingly low” by historic standards

· IMLA reacts to the publication of CML data

Although the numbers of mortgage possessions rose again in the first half of 2007, accounts in arrears by 12 months or more actually fell and those less than 12 months in arrears rose only slightly.  Given the fundamental strength of the economy, we are clearly not witnessing a repeat of the 1991 recession. Moreover it is certainly not a sign that the UK mortgage industry is going to face the same problems as the current US market, says the Intermediary Mortgage Lenders Association (IMLA). 

Peter Williams, Executive Director of IMLA says: “There is some deterioration in the figures but they are still exceedingly low by historic standards. If we compare the number of mortgages 12 months or more in arrears with the same period of 1993, we find it is almost 11 times lower. Arrears have been fairly steady for the past few years and this tick-up takes arrears up to 2002 levels and possessions up to H2 1999 levels - a world away from the problems of the early 1990s. While any increase is unwelcome by both lenders and borrowers we do need to keep this in perspective. 

We also need to recognise that the market is very different now compared to the nineties when for example, buy to let, self certification and sub-prime as specific niches did not really exist. The growth of these sub markets reflects changes in the economy and employment, and have been central to the continued growth of home ownership and the mortgage market in the UK.  All lenders and especially those in the sub prime markets are very aware of the need to manage arrears as fairly and effectively as they can and they will be working closely with the borrowers in difficulties. ”
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- ENDS -
More information can be viewed at the IMLA website www.imla.org.uk. IMLA was formed in 1988 as the Association of Mortgage Lenders and was instrumental in the creation of the CML. It changed its name to IMLA in 1995.  Subsequently IMLA helped bring the Association of Mortgage Intermediaries (AMI) into being and was instrumental in bringing the mortgage advisers qualification CeMAP to fruition. 

For further information please contact:

Peter Williams, Executive Director, IMLA

Tel: 020 8390 5872 or email consultpwilliams@btinternet.com
Brian Thorn, Director, Wriglesworth

Tel: 020 7845 7900

NOTES TO EDITORS

	 
	 
	Properties taken into possession in period
	
	Mortgages 6-12 months in arrears
	Mortgages 12 or more months in arrears

	1991
	H1
	37,000
	 
	162,200
	59,700

	 
	H2
	39,000
	 
	183,600
	91,700

	1992
	H1
	36,000
	 
	191,300
	113,900

	 
	H2
	33,000
	 
	205,000
	147,000

	1993
	H1
	32,000
	 
	191,600
	158,000

	 
	H2
	27,000
	 
	164,600
	151,800

	1994
	H1
	25,000
	 
	153,300
	142,200

	 
	H2
	24,000
	 
	133,700
	117,100

	1995
	H1
	25,000
	 
	126,900
	94,700

	 
	H2
	24,000
	 
	126,700
	85,200

	1996
	H1
	24,000
	 
	114,700
	74,100

	 
	H2
	18,000
	 
	101,000
	67,000

	1997
	H1
	17,000
	 
	88,700
	55,500

	 
	H2
	15,800
	 
	73,800
	45,200

	1998
	H1
	17,300
	 
	70,300
	35,600

	 
	H2
	16,600
	 
	74,000
	34,900

	1999
	H1
	16,400
	 
	68,700
	34,500

	 
	H2
	13,600
	 
	57,100
	29,500

	2000
	H1
	12,300
	 
	48,000
	22,700

	 
	H2
	10,600
	 
	47,800
	20,800

	2001
	H1
	10,500
	 
	43,600
	19,300

	 
	H2
	7,800
	 
	43,100
	19,700

	2002
	H1
	6,900
	 
	41,500
	18,200

	 
	H2
	5,100
	 
	34,000
	16,500

	2003
	H1
	4,500
	 
	35,600
	14,400

	 
	H2
	4,000
	 
	31,400
	12,700

	2004
	H1
	3,700
	 
	30,600
	11,500

	 
	H2
	4,300
	 
	30,600
	11,100

	2005
	H1
	7,400
	 
	36,600
	12,700

	 
	H2
	7,700
	 
	39,400
	15,200

	2006
	H1
	10,800
	 
	41,200
	17,400

	 
	H2
	11,900
	 
	36,500
	16,300

	2007
	H1
	14,000
	 
	38,300
	15,000


Source: CML Research

About IMLA 

IMLA, which was first established in 1988, is the specialist trade body representing the interests of lenders who market their products primarily through brokers, rather than direct or through a branch network. The sub prime market makes up around 8% of the UK mortgage market and had a value in excess of £20 billion in 2005. Alongside that market is the self certification market making up a further 10% and with a value in 2005 of around £30 billion. Both sub prime and self certification loans are almost exclusively sold via brokers rather than direct through lenders’ branches. Currently over 60% of mortgages are sold through intermediaries and this market continues to grow.

IMLA provides a unique opportunity for senior industry professionals to meet on a regular basis to discuss key current initiatives and contribute actively through IMLA and other fora such as the Council of Mortgage Lenders.
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IMLA membership 2007 

	Accord Mortgages
	Leeds Building Society

	Advantage Homeloans
	Lehman Brothers

	Allied Irish Bank (GB)
	London Mortgage Company

	Amber Homeloans Limited
	Money Partners Limited

	Bank of Scotland
	Mortgage Express Limited

	Beacon Homeloans Limited
	Mortgages plc

	Birmingham Midshires
	Norwich & Peterborough Building Society

	Bristol & West plc
	Paragon Mortgages Limited

	Chelsea Building Society
	Platform Home Loans Limited

	CHL Mortgages
	Portman Building Society

	db mortgages    
	Preferred Mortgages Limited

	edeus
	Rooftop Mortgages Limited

	Freedom Lending
	Southern Pacific Mortgages Limited

	Future Mortgages Limited
	Standard Life Bank Limited

	GE Home Lending Limited
	The Mortgage Business plc

	GMAC-RFC Limited
	The One Account Ltd

	Halifax Intermediaries
	The Royal Bank of Scotland plc

	Intelligent Finance
	UCB Home Loans

	Kensington Mortgage Company
	West Bromwich Building Society

	Dunfermline Building Society
	Heritable Bank


