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PRESS RELEASE: FOR IMMEDIATE RELEASE 29 JULY 2008

IMLA RESPONDS TO THE CROSBY REVIEW

Intermediary Mortgage Lenders Association welcomes this interim review and Sir James’s letter to the Chancellor - not least because they acknowledge the need for urgent action much sooner than the previously planned timetable around the Pre Budget Review later in the year. We note that Crosby remains pessimistic about the length of recovery for the RMBS market.  This underlines the pressing need to find a method of increasing wholesale funding now, without which borrowers will continue to struggle to find mortgage finance.

Both Crosby’s letter and the report hint at possible solutions including the use of guarantees which IMLA would support. IMLA looks forward to working with Sir James and his team to move this agenda forward as soon as possible.  

Commenting on the letter and the interim report Peter Williams, Executive director of IMLA, said:

“We would want to stress the importance of early delivery of any recommendations from Sir James Crosby’s final report later this summer.  A solution which deals with new mortgage lending business is crucial to restore liquidity to the UK market.  If there is to be a successful market led resolution, all lenders must be included in the proposals rather than just the deposit takers. IMLA is now working with other stakeholders on an industry led initiative which we hope will achieve a market consensus as to how we solve these problems.”

· ENDS –

For further information please contact:

Brian Thorn / Sarah Davidson, Wriglesworth                              Tel: 020 7427 1400

NOTES TO EDITORS 

IMLA is the specialist trade body representing the interests of lenders who market their products primarily through brokers, rather than direct or through a branch network. The sub prime market makes up around 8% of the UK mortgage market and had a value in excess of £20 billion in 2005. Alongside that market is the self-certification market making up a further 10% and with a value in 2005 of around £30 billion. Both sub-prime and self-certification loans are almost exclusively sold via brokers rather than direct through lenders’ branches. Currently over 60% of mortgages are sold through intermediaries and this market continues to grow.

IMLA provides a unique opportunity for senior industry professionals to meet on a regular basis to discuss key current initiatives and contribute actively through IMLA and other fora such as the Council of Mortgage Lenders.

IMLA was formed in 1988 as the Association of Mortgage Lenders and was instrumental in the creation of the CML. It changed its name to IMLA in 1995.  Subsequently IMLA helped bring the Association of Mortgage Intermediaries (AMI) into being and was instrumental in bringing the mortgage advisers qualification CeMAP to fruition.

More information can be viewed at the IMLA website www.imla.org.uk.
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