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For immediate release:  12 March 2008

The Chancellor’s Mortgage Working Group is a welcome long-term initiative – but not a fix to the urgent short-term problem 

Peter Williams, Executive Director of the Intermediary Mortgage Lenders Association, which represents many specialist lenders that fund themselves through the wholesale markets, comments on today’s Budget speech:

“We welcome the Chancellor’s setting up of a Working Group to promote the creation of a ‘gold standard’ for UK mortgage backed securities, and IMLA will be pleased to support this and provide its expertise to this initiative.  However, we note the Working Group is expected to report in the summer of 2008 and that specific measures will not be announced until the Pre-Budget Report in the autumn – that is far too long to wait, and we believe progress can and should be made on this matter more quickly.”

“While this is an important initiative for the long-term health of the market, it will do little to alleviate the urgent short-term funding problems that lenders currently face.  It is essential that the Tripartite authorities continue their programme of intervention, providing additional liquidity and implementing other measures to support the return of confidence to the wholesale markets.”
- ENDS -

For further information please contact:

Brian Thorn, Director, Wriglesworth

Tel: 020 7845 7900

NOTES TO EDITORS 

IMLA is the specialist trade body representing the interests of lenders who market their products primarily through brokers, rather than direct or through a branch network. The sub prime market makes up around 8% of the UK mortgage market and had a value in excess of £20 billion in 2005. Alongside that market is the self-certification market making up a further 10% and with a value in 2005 of around £30 billion. Both sub-prime and self-certification loans are almost exclusively sold via brokers rather than direct through lenders’ branches. Currently over 60% of mortgages are sold through intermediaries and this market continues to grow.

IMLA provides a unique opportunity for senior industry professionals to meet on a regular basis to discuss key current initiatives and contribute actively through IMLA and other fora such as the Council of Mortgage Lenders.

IMLA was formed in 1988 as the Association of Mortgage Lenders and was instrumental in the creation of the CML. It changed its name to IMLA in 1995.  Subsequently IMLA helped bring the Association of Mortgage Intermediaries (AMI) into being and was instrumental in bringing the mortgage advisers qualification CeMAP to fruition.

More information can be viewed at the IMLA website www.imla.org.uk.
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