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Intermediary Mortgages Lenders Association




For immediate release:  26 September 2007

IMLA responds to the BBC’s File on Four 

broadcast on 25 September 2007

Peter Williams, executive director of IMLA, comments:

“The BBC’s File on Four explored issues within the UK mortgage market and drew comparisons with problems in the USA, presenting a somewhat sensational and alarmist view of the current and future state of the mortgage and housing markets.” 

“While acknowledging that there are some problems, we would refute the suggestion that these practices are commonplace in either the self-certification or the buy-to-let markets. Across the sector, sound underwriting procedures are applied in accordance with best practice and the regulatory principles of the Financial Services Authority, including the obligation to treat customers fairly.  Indeed, we would take issue with the suggestion from Mick McAteer that regulation in this country is ‘very weak’.”

“Self-certification mortgages are designed to assist customers who may not have a regular income from one single employer to obtain a mortgage.  This includes people who are self-employed, have a number of jobs or who work for only part of the year.  It enables them to give the lender an honest and reasonable indication of their income, so that an appropriate loan can be offered to them having regard to their means and financial circumstances.  Many thousands of borrowers use this type of product every year without any problem.   Lenders have measures in place to detect fraudulent declarations by customers, although inevitably this still does occur from time to time.  The intermediary based lender sector remains committed to continuing to help legitimate customers use the self certification range of products when appropriate, and will work with the FSA, AMI and other interested parties to ensure that the highest standards are maintained in this sector of the mortgage industry.” 

“The problems highlighted regarding discounts and valuations in the Buy to Let market have been identified and the industry has taken this up with the Royal Institution of Chartered Surveyors and most recently with the House Builders Federation.”

Peter Williams is available for comment on this and other industry issues relating to the intermediary lending sector.

- ENDS -

More information can be viewed at the IMLA website www.imla.org.uk. IMLA was formed in 1988 as the Association of Mortgage Lenders and was instrumental in the creation of the CML. It changed its name to IMLA in 1995.  Subsequently IMLA helped bring the Association of Mortgage Intermediaries (AMI) into being and was instrumental in bringing the mortgage advisers qualification CeMAP to fruition. 

For further information please contact:

Peter Williams, Executive Director, IMLA

Tel: 020 8390 5872 or email consultpwilliams@btinternet.com
Brian Thorn, Director, Wriglesworth

Tel: 020 7845 7900

NOTES TO EDITORS

About IMLA 

IMLA, which was first established in 1988, is the specialist trade body representing the interests of lenders who market their products primarily through brokers, rather than direct or through a branch network. The sub prime market makes up around 8% of the UK mortgage market and had a value in excess of £20 billion in 2005. Alongside that market is the self-certification market making up a further 10% and with a value in 2005 of around £30 billion. Both sub-prime and self-certification loans are almost exclusively sold via brokers rather than direct through lenders’ branches. Currently over 60% of mortgages are sold through intermediaries and this market continues to grow.

IMLA provides a unique opportunity for senior industry professionals to meet on a regular basis to discuss key current initiatives and contribute actively through IMLA and other fora such as the Council of Mortgage Lenders.
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IMLA membership 2007 

	Accord Mortgages
	Leeds Building Society

	Advantage Homeloans
	Lehman Brothers

	Allied Irish Bank (GB)
	London Mortgage Company

	Amber Homeloans Limited
	Money Partners Limited

	Bank of Scotland
	Mortgage Express Limited

	Beacon Homeloans Limited
	Mortgages plc

	Birmingham Midshires
	Norwich & Peterborough Building Society

	Bristol & West plc
	Paragon Mortgages Limited

	Chelsea Building Society
	Platform Home Loans Limited

	CHL Mortgages
	Portman Building Society

	db mortgages    
	Preferred Mortgages Limited

	edeus
	Rooftop Mortgages Limited

	Freedom Lending
	Southern Pacific Mortgages Limited

	Future Mortgages Limited
	Standard Life Bank Limited

	GE Home Lending Limited
	The Mortgage Business plc

	GMAC-RFC Limited
	The One Account Ltd

	Halifax Intermediaries
	The Royal Bank of Scotland plc

	Intelligent Finance
	UCB Home Loans

	Kensington Mortgage Company
	West Bromwich Building Society

	Dunfermline Building Society
	Heritable Bank


