[image: image1.png]imla

Intermediary Mortgages Lenders Association




For immediate release:  23 August 2007

Lenders Give Brown Government’s Housing Policy the Thumbs Down

A majority of members of the Intermediary Mortgage Lenders Association (IMLA) lack confidence in the Brown Government’s future policy as regards the housing market, according to recent member research conducted by the Association.  

In the survey of its members, just over half of the members responding  (53%) indicated they had little confidence in the Government’s housing policy, albeit 42% said they did.  However, very few lenders (2%) felt Government policy was one of the key issues facing them, with competition mentioned most frequently (by 25% of respondents), credit issues by 18%, and business volumes by 15%. 

Peter Williams, Executive Director of IMLA says: “There is scepticism among lenders regarding the Government’s ambitions regarding affordable homes and support for the provision of long term fixed rate loans.  Generally lenders believe that the market, and not the Government, can best provide for people’s housing needs.  After the HIPS debacle, it is not surprising that there is an element is cynicism.”

Indeed, a significant minority of respondents to the survey (35%) believe that the imminent introduction of HIPS led to an increase in the number of properties coming onto the market, while 15% consider that HIPS led to a decline in the number of property sales.

Furthermore, more than half of IMLA’s members believed that the Government’s objective was to kill off HIPS – and just 16% said it was not.

Peter Williams says: “Before HIPS were launched on 1 August, many lenders were convinced that there would be another Government U-turn, along the lines of the one on SIPPs, and that HIPS would die a death.  The watered-down launch of HIPS covering just four bedroom properties gave no cause for greater confidence.  Even with the announced extension to three bedrooms, there remains little certainty among the lending community that HIPS are here to stay.”

“All in all, IMLA members seem to eye the Brown Government with a degree of suspicion.”

- ENDS -
More information can be viewed at the IMLA website www.imla.org.uk. IMLA was formed in 1988 as the Association of Mortgage Lenders and was instrumental in the creation of the CML. It changed its name to IMLA in 1995.  Subsequently IMLA helped bring the Association of Mortgage Intermediaries (AMI) into being and was instrumental in bringing the mortgage advisers qualification CeMAP to fruition. 

For further information please contact:

Peter Williams, Executive Director, IMLA

Tel: 020 8390 5872 or email consultpwilliams@btinternet.com
Brian Thorn, Director, Wriglesworth

Tel: 020 7845 7900

NOTES TO EDITORS

About IMLA 

IMLA, which was first established in 1988, is the specialist trade body representing the interests of lenders who market their products primarily through brokers, rather than direct or through a branch network. The sub prime market makes up around 8% of the UK mortgage market and had a value in excess of £20 billion in 2005. Alongside that market is the self certification market making up a further 10% and with a value in 2005 of around £30 billion. Both sub prime and self certification loans are almost exclusively sold via brokers rather than direct through lenders’ branches. Currently over 60% of mortgages are sold through intermediaries and this market continues to grow.

IMLA provides a unique opportunity for senior industry professionals to meet on a regular basis to discuss key current initiatives and contribute actively through IMLA and other fora such as the Council of Mortgage Lenders.
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IMLA membership 2007 

	Accord Mortgages
	Leeds Building Society

	Advantage Homeloans
	Lehman Brothers

	Allied Irish Bank (GB)
	London Mortgage Company

	Amber Homeloans Limited
	Money Partners Limited

	Bank of Scotland
	Mortgage Express Limited

	Beacon Homeloans Limited
	Mortgages plc

	Birmingham Midshires
	Norwich & Peterborough Building Society

	Bristol & West plc
	Paragon Mortgages Limited

	Chelsea Building Society
	Platform Home Loans Limited

	CHL Mortgages
	Portman Building Society

	db mortgages    
	Preferred Mortgages Limited

	edeus
	Rooftop Mortgages Limited

	Freedom Lending
	Southern Pacific Mortgages Limited

	Future Mortgages Limited
	Standard Life Bank Limited

	GE Home Lending Limited
	The Mortgage Business plc

	GMAC-RFC Limited
	The One Account Ltd

	Halifax Intermediaries
	The Royal Bank of Scotland plc

	Intelligent Finance
	UCB Home Loans

	Kensington Mortgage Company
	West Bromwich Building Society

	Dunfermline Building Society
	Heritable Bank


